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This Supplement complements the General Provisiods
the Derivatives Annex which form part of a Master
Agreement for Financial Transactions based on onen f
published by the CBA.

1. Purpose; Interpretation
(@) Purpose. The purpose of this Supplement

("Emissions Allowance Supplemefitor "Supplement)

is to govern EU Emissions Allowance Transactionsicty
mean an Allowance Forward, an Allowance Swap, an
Allowance Option or any other Transaction so agregd
the parties in respect of an individual Transactioin the
Special Provisions EU Emissions Allowance
Transactions").

2 Interpretation. This Supplement forms an
integral part of the Derivatives Annex. The termrmivex"
as used in Section 1(3) of the General Provisibnsid be
construed as to include this Supplement. In theateaé
any conflict between different parts of the Deiives
Annex and this Supplement, this Supplement shaligk

2. EU Emissions Allowance Transactions

"Allowance Forward Transaction' means an EU
Emissions Allowance Transaction identified as an
Allowance Forward Transaction in the related
Confirmation.

"Allowance Option Transaction’ means an EU

Emissions Allowance Transaction identified as an
Allowance Option Transaction in the related
Confirmation.

"Allowance Swap Transactio means an EU Emissions
Allowance Transaction identified as an Allowanceapw
Transaction in the related Confirmation.

3. Definitions

"Allowance" means, in respect of an EU Emissions
Allowance Transaction, an allowance of the spetifie
Allowance Type and of the Specified Compliance RErio

"Allowances to be Delivereti means in respect of an EU
Emissions Allowance Transaction that is: (1) an
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Allowance Forward Transaction or an Allowance Swap
Transaction, a number of Allowances equal to the
Number of Allowances; or (2) an Allowance Option
Transaction and in respect of an Exercise Datejnaber

of Allowances equal to the number of Options exadi

or deemed exercised on that Exercise Date multigdie
the Option Entitlement.

"Allowance Initial Purchase Pricé’ means in respect of
an EU Emissions Allowance Transaction which is an
Allowance Swap Transaction, the amount specified or
otherwise determined as provided in the related
Confirmation.

"Allowance Later Purchase Pric& means in respect of
an EU Emissions Allowance Transaction which is an
Allowance Swap Transaction, the amount specified or
otherwise determined as provided in the related
Confirmation.

"Allowance Purchase Pricé means

(i) in respect of an EU Emissions Allowance
Transaction which is an Allowance Forward Transacti
the amount specified or otherwise determined agiged

in the related Confirmation; and

(i) in respect of an EU Emissions Allowance
Transaction which is an Allowance Swap Transaction,
Allowance Initial Purchase Price or an Allowancedra
Purchase Price.

"Allowance Strike Pricé' means in respect of an EU
Emissions Allowance Transaction which is an Alloaan
Option Transaction, the price per Allowance spedifor
otherwise determined as provided in the related
Confirmation.

"Allowance Typée' means in respect of an EU Emissions
Allowance Transaction, any of an EU Allowance, d E
Credit or an Alternative Allowance as specified re t
related Confirmation.

"Alternative Allowance" means a unit of account,
representing a right to emit one tonne of carbaxide
equivalent, either (i) issued by a Member Stateetnrn
for a similar unit from an emissions trading schema



non-Member State or (i) an allowance from an eioiss
trading scheme in a non-Member State recognisetidy
EU Commission in either case resulting from a mutual
recognition agreement entered into pursuant tackr25

of the Directive, that may be used for determining
compliance with emissions limitation commitments
pursuant to the Scheme.

"Buyer" means in respect of an EU Emissions Allowance
Transaction, the party specified as such in thatedl
Confirmation.

"Call" means a type of an Allowance Option Transaction
entiting, but not obligating, Buyer to purchase
Allowances from Seller at the Allowance Strike Rrjmer
Allowance.

"Cash Settlement shall have the meaning given that
term in Section 5(1) of this Supplement.

"Cash Settlement Amount means:

(i) in respect of an EU Emissions Allowance
Transaction that is an Allowance Forward Transactm
amount equal to the product of (a) the absolutaevalf
the difference between the Allowance Purchase Riice
the Floating Price and (b) the Number of Allowances

(i) in respect of an Option under an EU Emissions
Allowance Transaction that is an Allowance Option
Transaction, an amount equal to the product ofti{e)
absolute value of the difference between the Aliovea
Strike Price and the Floating Price and (b) the Inemof
Allowances to be Delivered; and

(i) in respect of an EU Emissions Allowance
Transaction that is an Allowance Swap Transactan,
amount equal to the product of (a) the absolutaealf

the difference between the Allowance Later Purchase
Price and the Floating Price and (b) the Number of
Allowances.

"Cash Settlement Noticé means, in respect of an EU
Emissions Allowance Transaction, an irrevocableceot
delivered by the Entitled Party to the other paotgn EU
Emissions Allowance Transaction (which may be
delivered on a Business Day during the Cash Settlemen
Option Period by facsimile or orally (including by
telephone) unless the parties specify otherwisehin
related Confirmation) of the Entitled Party's exeecbf

the Cash Settlement Option.

"Cash Settlement Optio# shall have the meaning given
that term in Section 5(1) of this Supplement.

"Cash Settlement Option Periol means:

(i) in respect of an EU Emissions Allowance
Transaction that is an Allowance Forward Transactio
the period commencing on the Trade Date and ending
two (2) Delivery Business Days before the Delivegt®)

(i) in respect of each Option under any EU Emissio
Allowance Transaction that is an Allowance Option
Transaction, the period commencing on the Trade Dat
and ending (i) at the moment an Exercise Notice is
delivered to Seller or, (ii) if no Exercise Notibas been
delivered to Seller during the Exercise Period,tret
Latest Exercise Time on the Expiration Date; and

(i) in respect of an EU Emissions Allowance
Transaction that is an Allowance Swap Transactiba,
period commencing on the Trade Date and ending two
(2) Delivery Business Days before the Later Delivery
Date.
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"CDM Registry" means the registry established pursuant
to the International Rules for the issuance, holding
transfer of Certified Emissions Reductions.

"Central European Time' means the standard time
adopted by Western European countries one hourdahea
of Greenwich Mean Time.

"CITL " or "Community Independent Transaction
Log" means the independent transaction log provided fo
in Article 20(1) of the Directive.

"Clean Development Mechanisrthor "CDM" means the
Clean Development Mechanism as defined in Article 12
of the Kyoto Protocol.

"Close-out Cost of Carry Amount’ means an amount in
EUR equal to:

(a) the Close-out Cost of Carry Rate; multiplied by:

(b)() in respect of an Allowance Forward Transacfi
the Allowance Purchase Price; or (i) in respectaaf
Allowance Option Transaction, the Allowance Strike
Price; or (iii) in respect of an Allowance Swap
Transaction, the Allowance Initial Purchase Pricahe
Allowance Later Purchase Price (depending on whethe
the Close-out Cost of Carry Amount is calculated in
relation to Initial Delivery Date or Later Deliveate);
multiplied by:

(c) the Close-out Cost of Carry Delay, divided by3ap.

"Close-out Cost of Carry Delay means the number of
days in the period from (and including) the schedul
Payment Date to (but excluding) the date that wdngd
the Payment Date if delivery had been made on ihal F
Delivery Date or Final Compliance Date (as the caag
be).

"Close-out Cost of Carry Raté means a rate equal to
the Floating Rate that would be determined for tgopl
from the scheduled Payment Date to the Early
Termination Date, if the Reset Date were the dat¢ th
would be the Payment Date if delivery had been nuade
the Final Delivery Date or Final Compliance Date t{zes
case may be) and the applicable Floating Rate Option
were "EUR-EONIA-OIS-COMPOUND".

"Commitment Period Reserv& means the commitment
period reserve requirements set out in paragragbsl®

of the Annex to Decision 11/CMP.1, as amended from
time to time.

"COP/MOP" means a conference of the parties serving
as the meeting of the parties to the Kyoto Protocol

"Cost of Carry Amount" means an amount in EUR
equal to:

(a) the Cost of Carry Rate multiplied by:

(b)() in respect of an Allowance Forward Transawcfi
the Allowance Purchase Price multiplied by the Namb
of Allowances delivered on or before the Delayed
Delivery Date following the occurrence of a Suspeams
Event; or (i) in respect of an Allowance Option
Transaction, the Allowance Strike Price multipliedthe
Number of Allowances delivered on or before the
Delayed Delivery Date following the occurrence of a
Suspension Event; or (i) in respect of an Allowan
Swap Transaction, the Allowance Initial PurchasedPr
or the Allowance Later Purchase Price (depending on
whether the respective Delayed Delivery Date relate
Initial Delivery Date or Later Delivery Date) muydtied

by the Number of Allowances delivered on or befire



Delayed Delivery Date following the occurrence of a
Suspension Event;

multiplied by: (c) the Cost of Carry Delay, dividdxy
360.

"Cost of Carry Delay' means the number of days in the
period from (and including) the scheduled PaymeatieD
to (but excluding) the Delayed Payment Date.

"Cost of Carry Rate' means a rate equal to the Floating
Rate that would be determined for a Calculation Flerio
commencing on (and including) the scheduled Payment
Date and ending on (but excluding) the Delayed Reym
Date, if the Reset Date were the last day of that
Calculation Period and the applicable Floating Rate
Option were "EUR-EONIA-OIS-COMPOUND".

"Decisior’ means a decision adopted by the COP/MOP,
as amended or replaced from time to time.

"Delayed Delivery Daté shall have the meaning given
that term in Section 7(A) of this Supplement.

"Delayed Payment Daté shall have the meaning given
that term in the definition of Payment Date in this
Supplement.

"Delivering Party" means, in respect of: (1) an
Allowance Forward Transaction, the Seller; (2) an
Allowance Option Transaction which is a Call, thdlée

(3) an Allowance Option Transaction which is a Rig
Buyer; or (4) a Delivery to be provided under an
Allowance Swap Transaction on the Initial Delivery
Date, the Seller, and on the Later Delivery Date t
Buyer.

"Delivering Party's Delivery Business Day Locatioh
means, in respect of an EU Emissions Allowance
Transaction, the place specified as such in the
Confirmation for the relevant EU Emissions Allowance
Transaction or, if a place is not so specifiedti{g place
specified in the Special Provisions as the Delivery
Business Day Location for Delivering Party; or {fino
such place is specified, the place in which theveehg
Party's address for purposes of receiving notices
connected with the relevant EU Emissions Allowance
Transaction is located; or (iii) if no such addrbas been
given, the place in which Delivering Party has its
registered office.

"Delivering Party's Replacement Cost means, in
respect of a failure of the Receiving Party to atcep
Delivery of a number of Allowances (theDPRC
Shortfall"), an amount equal to:

0] (2) the Allowance Purchase Price or
Allowance Initial Purchase Price or Allowance
Later Purchase Price or Allowance Strike Price,
as applicable, as set out in the Confirmation for
the relevant EU Emissions Allowance
Transaction plus, in those circumstances in
which the relevant termination of the parties’
obligations under Sections 4, 6 and 7 of this
Supplement occurs following a Suspension
Event, the Close-out Cost of Carry Amount;
less

(2) the price (per Allowance) Delivering
Party, acting in a commercially reasonable
manner, does or would, in the determination of
the Calculation Agent, receive in an arm's
length transaction concluded on the Final
Compliance Date for an equivalent number of
Allowances to be delivered on the Final
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Compliance Date or, if later, the Delivery
Business Day on which Allowances would be
delivered in accordance with prevailing market
practice under a spot transaction concluded on
the Final Compliance Date; multiplied by:

(i) the DPRC Shortfall; plus

(i) interest at the Default Rate for the periodrfr
(and including) the Delivery Date to (but
excluding) the date of termination in
accordance with Section 8(B)(ll) of this
Supplement on an amount equal to the product
of the DPRC Shortfall and an amount equal to
the excess, if any, of the Allowance Purchase
Price or Allowance Initial Purchase Price or
Allowance Later Purchase Price or Allowance
Strike Price, as applicable, over the price
determined pursuant to paragraph (i)(2) above.

"Delivery" means any obligation of Delivering Party to
deliver Allowances pursuant to an EU Emissions
Allowance Transaction that shall be discharged hy t
completed transfer of those Allowances to a Trading
Account of the Receiving Party under and in accocdan
with the Scheme which transfer shall, if one or enor
Trading Accounts are specified for Delivering Paibg
from a Trading Account of Delivering Party. Ifransfer

of Allowances is completed after 5:00 p.m., Central
European Time, on a Delivery Business Day or at any
time on any other day, then those Allowances wil b
deemed to have been delivered at 9:00 a.m., Central
European Time, on the next following Delivery Busise
Day. If a transfer of Allowances is completed lvefo
9:00 a.m., Central European Time, on a Delivery
Business Day, then those Allowances will be deemed t
have been delivered at 9:00 a.m., Central Européaa, T
on that day. Where more than one Receiving Party's
Trading Account has been specified in respect oEdn
Emissions Allowance Transaction, such Trading
Accounts are set out in order of preference. [Reing
Party shall deliver the Allowances to be Delivefiein a
Delivering Party's Trading Account to the firsttéid
Receiving Party's Trading Account on the DeliverygeDa
unless, in respect of such Trading Accounts, it is
prevented from so doing by an event or circumstanat
would be a Settlement Disruption Event or a Suspans
Event if the first listed Receiving Party's Trading
Account were the only Trading Account so listedslich
circumstances, the provisions of this paragraphapiply
iteratively.

"Delivery Business Day means, in respect of an EU
Emissions Allowance Transaction, any day, whichas

a Saturday or Sunday, on which commercial banks are
open for general business in both Delivering Party'
Delivery Business Day Location and the Receiving
Party's Delivery Business Day Location.

"Delivery Date' means, in relation to an EU Emissions
Allowance Transaction, the date specified as sacthé
related Confirmation, including Initial Delivery Datand
Later Delivery Date (subject to any adjustment in
accordance with Section 7 of this Supplement).

"Directive" means Directive 2003/87/EC of the European
Parliament and of the Council of 13 October 2003
establishing a scheme for greenhouse gas emission
allowance trading within the Community and amending
Council Directive 96/61/EC, as amended from time to
time.



"Eligibility Criteria " means the eligibility requirements
for emissions trading pursuant to Article 17 of #moto
Protocol which are required to be satisfied in orithat
Allowances to be delivered in respect of the rai\EU
Emissions Allowance Transaction can be delivered or
accepted on a cross border basis in accordancethéth
relevant Confirmation.

"End of Phase Reconciliation Deadlife means in
respect of an EU Emissions Allowance Transactibe, t
final Reconciliation Deadline in respect of any pdri
referred to in Article 11(1) or (2) of the Direativnext
following the Delivery Date or Delayed Delivery Ratas

the case may be) in respect of such EU Emissions
Allowance Transaction.

"Entitled Party " shall have the meaning given that term
in Section 5(2) of this Supplement.

"EU Allowance' means an "allowance" as defined in the
Directive that has been issued by a competent &titho
pursuant to Article 11(4) of the Directive.

"EU Credit" means a Certified Emissions Reduction or
an Emissions Reduction Unit as defined in the Divect
that may be used for determining compliance with
emissions limitation commitments pursuant to and in
accordance with the Scheme.

"EU Emissions Allowance Transactioh shall have the
meaning given that term in Section 1(1) of this
Supplement.

"Exercise Noticé means, in respect of an EU Emissions
Allowance Transaction which is an Allowance Option
Transaction, an Option notice given by Buyer to &ell
(which may be given orally (including by telephone)
unless the parties specify otherwise in the related
Confirmation) of its exercise of the right or riglganted
pursuant to the Allowance Option Transaction dutimg
hours specified in the relevant Confirmation on Hege
Business Day during the Exercise Period, which dtall
irrevocable once effective. If the Exercise Notice
received on any Seller Business Day after the |atest

so specified, the Exercise Notice will be deemetidee
been received on the next following Seller Busiri2ag,

if any, in the Exercise Period. Buyer may exerdise
right or rights granted pursuant to the AllowanaggatiGn
Transaction only by giving an Exercise Notice.

"Executive Board' or "EB" means the Executive Board
of the Clean Development Mechanism that is refetoed
in Article 12(4) of the Kyoto Protocol, and as ctitused
under the International Rules.

"Expiration Date" means in respect of an EU Emissions
Allowance Transaction which is an Allowance Option
Transaction, the date specified as such in thetegtla
Confirmation (or determined pursuant to a method
specified for such purpose) or, if that date is @ot
Business Day, the next following day that is a Bussne
Day.

"Final Compliance Daté' shall have the meaning given
that term in Section 8(B)(ll) of this Supplement.

"Final Delivery Date" shall have the meaning given that
term in Section 8(A)(Il) of this Supplement.

"Floating Price" means:

(i) in respect of an EU Emissions Allowance
Transaction that is an Allowance Forward Transagctio
the price per Allowance that Buyer, acting in a
commercially reasonable manner, does or wouldhén t
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determination of the Calculation Agent, pay in amar
length transaction concluded on the Delivery Dateah
equivalent number of Allowances to be Deliveredtiom
Delivery Date or, if later, the Delivery BusinessyDan
which Allowances would be delivered in accordandt w
prevailing market practice under a spot transaction
concluded on the Delivery Date;

(i) in respect of an EU Emissions Allowance
Transaction that is an Allowance Option Transactod

in relation to each Exercise Date, the price péowance
that Receiving Party, acting in a commercially rede
manner, does or would, in the determination of the
Calculation Agent, pay in an arm’s length transactio
concluded on a Delivery Date for an equivalent nemb
of Allowances to be Delivered on the Delivery Dateif
later, the Delivery Business Day on which Allowances
would be delivered in accordance with prevailingkea
practice under a spot transaction concluded on the
Delivery Date; or

(i) in respect of an EU Emissions Allowance
Transaction that is an Allowance Swap Transactiba,
price per Allowance that Seller, acting in a coneraly
reasonable manner, does or would, in the deterromat
of the Calculation Agent, pay in an arm’s length
transaction concluded on the Later Delivery Datedo
equivalent number of Allowances to be Deliveredtiom
Later Delivery Date or, if later, the Delivery Busss
Day on which Allowances would be delivered in
accordance with prevailing market practice undepet
transaction concluded on the Later Delivery Date.

“Initial Delivery Date" means, in respect of an
Allowance Swap Transaction, the date specifiedua$ s
or otherwise determined pursuant to a method dpdcif
in the related Confirmation.

"Initial Payment Date" means, in respect of an
Allowance Swap Transaction, the date specifiedua$ s
or otherwise determined pursuant to a method spdcif
in the related Confirmation.

"International Emissions Trading" or "IET " means the
mechanism referred to in Article 17 of the Kyoto
Protocol.

"International Rules" means all laws, regulations, rules,
guidelines, directions, modalities and procedures
pertaining to the CDM, JI and IET as stipulated hie t
UNFCCC, the Kyoto Protocol, all Decisions, public
records of the Executive Board and all findings and
rulings of all subsidiary bodies and technical pgsne
pursuant to the Kyoto Protocol.

“ITL" or "International Transaction Log" means the
international transaction log established pursusmt
paragraph 38 of the Annex to Decision 13/CMP.1.

"ITL-Registry Operation" means the establishment and
continuing functioning of the link between the ITihe
CITL, the relevant Registry or Registries (as the caag
be) and, where applicable, the CDM Registry.

"Joint Implementation" or "JI" means the mechanism
referred to in Article 6 of the Kyoto Protocol.

"Kyoto Protocol' means the Kyoto Protocol to the
United Nations Framework Convention on Climate
Change adopted at the third Conference of the Batid
signed in Kyoto, Japan on December 11, 1997, as
amended from time to time.

"Later Delivery Date" means, in respect of an
Allowance Swap Transaction, the date specifiedua$ s



or otherwise determined pursuant to a method dpdcif
in the related Confirmation.

"Later Payment Daté' means, in respect of an
Allowance Swap Transaction, the date specifieduab s
or otherwise determined pursuant to a method spdcif
in the related Confirmation.

"Long-Stop Daté' means:

(1) in respect of a Suspension Event which reltiesn

absence of ITL-Registry Operation, 3 Delivery Besis
Days prior to the End of Phase Reconciliation Deadli
and

(2) in respect of a Suspension Event which doesaiate

to an absence of ITL-Registry Operation, 1 Decenalber
the year immediately preceding the End of Phase
Reconciliation Deadline (or if such date is not divasy
Business Day, the next following Delivery Business
Day), unless:

(A) the Suspension Event occurs on a date thasis |
than 9 Delivery Business Days before 1 December
of the year immediately preceding the End of
Phase Reconciliation Deadline (or if such date is
not a Delivery Business Day, the next following
Delivery Business Day), in which case the Long-
Stop Date shall be the date that is 9 Delivery
Business Days from the day the Suspension Event
commenced; or

(B) the Suspension Event occurs with respect toldn E
Emissions Allowance Transaction which has a
Delivery Date scheduled to fall after 1 December
of the year immediately preceding the End of
Phase Reconciliation Deadline, in which case the
Long-Stop Date shall be 3 Delivery Business Days
prior to the End of Phase Reconciliation Deadline.

"Member States means the Member States of the
European Union from time to time.

"Multiple Exercise" means:

(2) If "Multiple Exercise" is specified to be
applicable to an EU Emissions Allowance Transaction
which is an American Allowance Option Transactiorao
Bermuda Allowance Option Transaction, Buyer may
exercise all or less than all the unexercised @ption
one or more Business Days during the Exercise Period
but (except as set forth below) on any such Busibess
may not exercise less than the Minimum Number of
Options or more than the Maximum Number of Options
and, if a number is specified as "Integral Multfpie the
related Confirmation, the number of exercised Opgtion
must be equal to, or be an integral multiple ofe th
number so specified. Except as set forth below, any
attempt to exercise on any such Business Day:

(A) more than the Maximum Number of Options will
be deemed to be an exercise of the Maximum
Number of Options (the number of Options
exceeding the Maximum Number of Options
being deemed to remain unexercised);

(B) less than the Minimum Number of Options will
be ineffective; and

© an amount of Options not equal to or an integra
multiple of the Integral Multiple will be deemed
to be an exercise of a number of Options equal to
the next lowest integral multiple of the Integral
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Multiple (the number of Options exceeding that
number being deemed to remain unexercised).

) Notwithstanding the foregoing, on any such
Business Day, Buyer may exercise any number of
Options that does not exceed the Maximum Number of
Options if it exercises all the Options remaining
unexercised. On the Expiration Date, Buyer may éserc
any number of Options remaining unexercised.

"Minimum Number of Options" means, in respect of an
Allowance Option Transaction to which Multiple
Exercise is applicable, the number specified as soc
the related Confirmation.

"Maximum Number of Options" means, in respect of
an Allowance Option Transaction to which Multiple
Exercise is applicable, the number specified as soc
the related Confirmation.

"Number of Allowances means, in respect of an EU
Emissions Allowance Transaction, the number spagtifi
as such in the related Confirmation.

"Number of Options' means, in respect of an EU
Emissions Allowance Transaction which is an Alloasan
Option Transaction, the number specified as sucthén
related Confirmation, being the number of Options
comprised in the relevant Allowance Option Tranigact

"Option" means, in respect of an Allowance Option
Transaction, each unit into which the Option Tratisa
is divided for purposes of exercise or settlement.

"Option Entitlement"” means, in respect of an EU
Emissions Allowance Transaction which is an Alloasan
Option Transaction, the number of Allowances per
Option specified as such in the related Confirmatidm
the event that no Option Entitlement is specifindtie
related Confirmation, the Option Entitlement in respof
any Allowance Option Transaction shall be one
Allowance per Option.

"Payment Daté means, in respect of an EU Emissions
Allowance Transaction, the date specified as such o
otherwise determined pursuant to a method spedified
the related Confirmation (including Initial Paymedate

and Later Payment Date), provided that, in the adse
delayed Delivery pursuant to Section 7 of this
Supplement, the Payment Date shall be determined
accordingly from the Delayed Delivery Date (such
Payment Date being th®&layed Payment Dat®).

"Potential Exercise Daté means, in respect of an EU
Emissions Allowance Transaction which is a Bermuda
Allowance Option Transaction, each date specifisd a
such in the related Confirmation or, if that datenbt a
Business Day, the next following day that is a Bussne
Day.

"Premium" means, in respect of an EU Emissions
Allowance Transaction which is an Allowance Option
Transaction, the amount specified or otherwise
determined as provided in the related Confirmatibm.
Premium per Allowance is specified in the related
Confirmation, the Premium shall be the product & th
Premium per Allowance, the Number of Options aral th
Option Entitlement.

"Put" means a type of Allowance Option Transaction
entitling, but not obligating, the Buyer to sell &Wances
to Seller at the Allowance Strike Price per Allowan



"Receiving Party’ means, in respect of: (1) an
Allowance Forward Transaction, the Buyer; (2) an
Allowance Option Transaction which is a Call, the
Buyer; (3) an Allowance Option Transaction whichais
Put, the Seller; or (4) a Delivery to be providedier an
Allowance Swap Transaction on the Initial Delivery
Date, the Buyer, and on the Later Delivery Date, the
Seller.

"Receiving Party's Delivery Business Day Locatidh
means, in respect of an EU Emissions Allowance
Transaction, the place specified as such in the
Confirmation for the relevant EU Emissions Allowance
Transaction or, if a place is not so specifiedtt{g place
specified in the Special Provisions as the Delivery
Business Day Location for the Receiving Party; 9rifi

no such place is specified, the place in which the
Receiving Party's address for purposes of receiving
notices connected with the relevant EU Emissions
Allowance Transaction is located; or (iii) if nocku
address has been given, the place in which the Regei
Party has its registered office.

"Receiving Party's Replacement Cost means, in
respect of a failure of the Delivering Party toided a
number of Allowances (the RPRC Shortfall”), an
amount equal to:

0] (2) the price (per Allowance) that the
Receiving Party, acting in a commercially
reasonable manner, does or would, in the
determination of the Calculation Agent, pay in
an arm's length transaction concluded on the
Final Delivery Date for an equivalent number
of Allowances to be delivered on the Final
Delivery Date or, if later, the Delivery Business
Day on which Allowances would be delivered
in accordance with prevailing market practice
under a spot transaction concluded on the Final
Delivery Date; less

) the Allowance Purchase Price or
Allowance Initial Purchase Price or Allowance
Later Purchase Price or Allowance Strike Price,
as applicable, as set out in the Confirmation for
the relevant EU Emissions Allowance
Transaction Confirmation plus, in those
circumstances in which the relevant termination
of the parties' obligations under Sections 4, 6
and 7 of this Supplement occurs following a
Suspension Event, the Close-out Cost of Carry
Amount; multiplied by:

(i) the RPRC Shortfall; plus

(iii) interest at the Default Rate for the periodrir
(and including) the Delivery Date to (but
excluding) the date of termination in
accordance with Section 8(A)(Il) on an amount
equal to the product of the RPRC Shortfall and
an amount equal to the excess, if any, of the
price determined pursuant to paragraph (i)(1)
above over the Allowance Purchase Price or
Allowance Initial Purchase Price or Allowance
Later Purchase Price or the Allowance Strike
Price, as applicable; or.

"Reconciliation Deadliné means 30th April in each
year from and including 30th April, 2006 or sucheta
date in each year as may be determined in accaedanc
with the Scheme for the surrender of Allowances
pursuant to the Scheme.
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"Registry" means a registry established pursuant to the
Registry Regulation.

"Registry Regulatiol means EU Commission
Regulation (EC) No. 916/2007 of 31 July 2007 amending
EU Commission Regulation (EC) No. 2216/2004 of 21
December 2004 for a standardised and secured sydtem
registries pursuant to Article 19(3) of Directive
2003/87/EC and Article 6(1) of Decision 280/2004/EC
and applicable national implementing legislatioacte as
amended from time to time.

"Relevant Authority” shall mean the competent
authority, the registry administrator and/or the €an
Administrator as those terms are defined in the Riegi
Regulation or any other authority having power pansu
to the Directive and/or the Registry Regulation toch|
suspend, refuse, reject, cancel or otherwise aftfieet
transfer (whether in whole or in part) of Allowasce

"Schemé& means the scheme for transferring Allowances
established pursuant to the Directive and the Regist
Regulation, and as implemented by the national lafvs
Member States.

"Seller' means, in respect of an EU Emissions Allowance
Transaction, the party specified as such in thatedl
Confirmation.

"Seller Business Day means, in respect of an EU
Emissions Allowance Transaction which is an Alloaan

Option Transaction, any day on which commercialkisan
are open for business (including dealings in fareig
exchange and foreign currency deposits) in the icity

which Seller is located for purposes of receiviogices.

"Settlement Disruption Event means an event or
circumstance beyond the control of the party aéfé¢hat
cannot, after the use of all reasonable efforts, be
overcome and which makes it impossible for thatypiar
perform its obligations either to deliver or to ept
Allowances in accordance with the terms of an EU
Emissions Allowance Transaction. For the avoidaoice
doubt, the inability of a party to deliver Allowagx as a
result of insufficient Allowances in the relevantadiing
Account whether caused by the low or non-allocatibn
Allowances by a Member State or any other statther
failure of a party to procure sufficient Allowancés
meet its delivery obligations shall not constituée
Settlement Disruption Event. This is not an exhaast
list of events which will not constitute a Settlarhe
Disruption Event and is provided for the avoidamte
doubt only. If an event or circumstance which would
otherwise constitute or give rise to a Settlement
Disruption Event also constitutes a Suspension Even
will be treated as a Suspension Event and will not
constitute a Settlement Disruption Event.

"Specified Compliance Perioti means, in respect of an
Allowance and an EU Emissions Allowance Transagtion
the three-year period referred to in Article 11¢f)the
Directive or, as the case may be, the relevantegjutent
five-year period referred to in Article 11(2) of eth
Directive for which that Allowance is issued, agdfied

in the related Confirmation.

"Suspension Everit occurs when on any date a party to
the Agreement is unable to perform its Delivery or
acceptance obligations under and in accordance awith
EU Emissions Allowance Transaction as a resulthef t
occurrence of any of the following events:

(i) absence of ITL-Registry Operation;



(ii) all Trading Accounts of Receiving Party and/alt
Trading Accounts of Delivering Party are in Regestrof
Member States that have not met or do not meet the
Eligibility Criteria or, in the case the parties kaagreed
"third-party Member State" as applicable in the &qle
Provisions or in the relevant Confirmation, such Niem
State specified in the Special Provisions or inrtievant
Confirmation does not meet the Eligibility Criterar;

(iii) all Trading Accounts of Delivering Party ar@
Registries of Member States that have breached their
Commitment Period Reserve or, in the case the parties
have agreed "third-party Member State" as applecabl

the Special Provisions or in the relevant Confiromti
such Member State specified in the Special Pravisiar

in the relevant Confirmation has breached its
Commitment Period Reserve.

"Trade Date' means, in respect of an EU Emissions
Allowance Transaction, the date specified in thateel
Confirmation.

"Trading Account" means, in respect of a party and an
EU Emissions Allowance Transaction, (i) the acceunt
specified as such in the Confirmation for the refe\&U
Emissions Allowance Transaction; or (ii) where nels
accounts are specified in accordance with (i), he t
Special Provisions; in either case as supplemehbted
agreement or notice (as applicable) in accordanite w
Section 15 of this Supplement. With respect to ant®
so specified, a Trading Account shall be a digitslord

in any relevant Member State Registry that is ablbe
used to record the holding and transfer of Alloveenc
(including Certified Emissions Reductions and/or
Emission Reduction Units) pursuant to and in acaurda
with the Registry Regulation.

"UNFCCC" means the United Nations Framework
Convention on Climate Change.

"VAT Jurisdiction " means, in respect of a party and an
EU Emissions Allowance Transaction, the place $jgeki
as such in the related Confirmation.

4. Deliveries and Payments

@ Allowance Forward. For purposes of an
Allowance Forward Transaction, on the Payment Date,
Buyer shall pay to Seller an amount equal to thewdnce
Purchase Price multiplied by the Number of Allowesc
and on the Delivery Date Seller shall deliver toy&uthe
Allowances to be Delivered, subject to and in adance
with the terms and conditions of this Supplemert tie
related Confirmation.

2 Allowance Option. For purposes of an
Allowance Option Transaction, in respect of each
Exercise Date, on the relevant Payment Date Reggivin
Party shall pay to Delivering Party an amount eqoidhe
Allowance Strike Price multiplied by the number of
Allowances to be Delivered and on the relevant [2eji
Date Delivering Party will deliver to Receiving Bathe
Allowances to be Delivered, subject to and in adance
with the terms and conditions of this Supplemert e
related Confirmation.

3) Allowance Swap. For purposes of an Allowance
Swap Transaction,

(i) on the Initial Payment Date, Buyer shall paysedler
an amount equal to the Allowance Initial PurchaseeP
multiplied by the Number of Allowances and on thiidl
Delivery Date Seller shall deliver to Buyer thedMlances
to be Delivered; and
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(i) on the Later Payment Date, Seller shall patyer
an amount equal to the Allowance Later PurchaseePri
multiplied by the Number of Allowances and on thetedr
Delivery Date Buyer shall deliver to Seller theddllances
to be Delivered;

all these subject to and in accordance with thegesnd

conditions of this Supplement and the related
Confirmation.
4 Netting. If on any date Allowances of the same

Allowance Type and Specified Compliance Period woul
otherwise be deliverable in respect of two or mBté
Emissions Allowance Transactions by each partyhto t
other and, if applicable, between the same palirading
Accounts of the parties, then, on such date, eacty'p
obligation to make delivery of any such Allowanwet

be automatically satisfied and discharged and,hd t
aggregate amount of Allowances that would otherwise
have been deliverable by one party exceeds theegar
amount of Allowances that would otherwise have been
deliverable by the other party, replaced by angation
upon the party by which the larger aggregate amount
would have been deliverable to deliver to the otheaty

the excess of the larger aggregate amount over the
smaller aggregate amount.

5. Cash Settlement Option

@ Cash Stlement Option. Each party to an EU
Emissions Allowance Transaction shall have an optio
(the "Cash Settlement Optiofi) at any time during the
Cash Settlement Option Period to elect the EU Epmissi
Allowance Transaction (or, in relation to an Allavea
Option Transaction, any Option) to be settled bghca
settlement instead of settlement by delivery of the
Allowances (the Cash Settlement), unless a
Confirmation of the EU Emissions Allowance Trangatt
expressly stipulates that the Cash Settlement @ity
pertains to one party to the EU Emissions Allowance
Transaction specified in the Confirmation.

2 Cash Sdttlement Option Exercise. Each party to

an EU Emissions Allowance Transaction entitled
according to Section 5(1) of this Supplement anel th
relevant Confirmation to elect the Cash Settlemedm (t
"Entitled Party") may exercise the Cash Settlement
Option by giving a Cash Settlement Notice to theeoth
party to the EU Emissions Allowance Transactiomarat
time during the Cash Settlement Option Period.Tfaah
Settlement Notice has not been received by therothe
party prior to the end of Cash Settlement Optiorideler
the right granted pursuant to the Cash Settlemetib®p
shall expire and cease to exist. Unless otherwgseified

in a Confirmation, a Cash Settlement Option may be
exercised only in whole.

(©)] Allowance Forward Cash Settlement. If Cash
Settlement Option has been exercised in respecnof
Allowance Forward Transaction, settlement accordimg
Section 4(1) of this Supplement shall not applythis
Allowance Forward Transaction and on the Paymen¢ Da
for this Allowance Forward Transaction:

(i) Seller shall pay to Buyer the Cash Settlement
Amount if the Floating Price is above the Allowance
Purchase Price; or

(i) Buyer shall pay to Seller the Cash Settlement
Amount if the Floating Price is below the Allowance
Purchase Price.

4 Allowance Option Cash Settlement. If Cash
Settlement Option has been exercised in respecnof




Option under any Allowance Option Transaction,
settlement according to Section 4(2) of this Sumgelet
shall not apply to such Option and on a Paymen¢ at
respect of each Exercise Date in respect of sutio®p

() Delivering Party shall pay to Receiving Partye th
Cash Settlement Amount if the Floating Price isvabite
Allowance Strike Price; or

(i) Receiving Party shall pay to Delivering Pattye
Cash Settlement Amount if the Floating Price iohethe
Allowance Strike Price.

(5) Allowance Swap Cash Settlement. If Cash
Settlement Option has been exercised in respenof
Allowance Swap Transaction, settlement according to
paragraph (ii) of Section 4(3) of this Supplemdrdlknot
apply to this Allowance Swap Transaction and on the
Later Payment Date for this Allowance Swap Trarisact

(i) Seller shall pay to Buyer the Cash Settlement
Amount if the Floating Price is above the Allowarigger
Purchase Price; or

(i) Buyer shall pay to Seller the Cash Settlement
Amount if the Floating Price is below the Allowanicater
Purchase Price.

6. Settlement Disruption Event

@ Notification of a Settlement Disruption Event.
Upon the occurrence of a Settlement Disruption Even
either party may, by written notice to the othertpa
notify that party of the commencement of the Setépt
Disruption Event. Where the notification is frometh
party affected by the Settlement Disruption Evémtthe
extent available to such party, it shall also pdeviletails
of the Settlement Disruption Event and a non-bigdin
estimate of the extent and the expected duratioitsof
inability to perform its obligations due to the Sahent
Disruption Event.

2 Consequences of a Settlement Disruption
Event. If a Settlement Disruption Event occurs, the
obligations of both parties which would otherwise b
required to be performed with respect to the rele&l
Emissions Allowance Transaction will be suspendad f
the duration of the Settlement Disruption Event ariid
not be required to be performed until the day orictvh
the Settlement Disruption Event ceases to existring
the continuation of the Settlement Disruption Eyéhe
party affected by the Settlement Disruption Evemills
continue to use all reasonable endeavours to owerco
the Settlement Disruption Event. Subject to théofeing
paragraph, upon the Settlement Disruption Evenadei
overcome or ceasing to subsist, both parties wi8lme
full performance of their obligations under this
Agreement in respect of the relevant EU Emissions
Allowance Transaction (including, for the avoidarue
doubt, any suspended obligations).

3) Further consequences of a Settlement
Disruption Event. Where a Settlement Disruption Event
continues:

(A) during the period ending 9 Delivery Business
Days after the original date that, but for the
Settlement Disruption Event, would have been
the Delivery Date for an EU Emissions
Allowance Transaction; or
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(B) if such 9 Delivery Business Day period would
end after the Reconciliation Deadline on or
immediately following the original date that,
but for the Settlement Disruption Event, would
have been the Delivery Date for an EU
Emissions Allowance Transaction, during the
period ending on that Reconciliation Deadline;
or

© if such 9 Delivery Business Day period would
end after the day that is 3 Delivery Business
Days preceding the End of Phase
Reconciliation Deadline on or immediately
following the original date that, but for the
Settlement Disruption Event, would have been
the Delivery Date for an EU Emissions
Allowance Transaction, during the period
ending on the day that is 3 Delivery Business
Days preceding that End of Phase
Reconciliation Deadline,

then on that 9 Delivery Business Day, Reconciliation
Deadline or day that is 3 Delivery Business Days
preceding the End of Phase Reconciliation Deadlise (
the case may be), an Impossibility Event shall éented

to have occurred in respect of the relevant EU Eiois
Allowance Transaction and, if an Early Terminatate
results from such event, then, for purposes ofrdeténg
any amount payable under Section 7 of the General
Provisions in respect of that Early Termination é4{f)

if "No Payment on Termination for Settlement
Disruption" is not specified to be applicable ineth
Confirmation for the EU Emissions Allowance
Transaction, it will be deemed that performancetheaf
suspended obligations resumed on the Early Terioimat
Date; or (i) if "No Payment on Termination for
Settlement Disruption” is specified to be applieaiol the
Confirmation for the EU Emissions Allowance
Transaction, it will be deemed that the parties had
further delivery or payment obligations in respetthe
EU Emissions Allowance Transaction after the
occurrence of the Settlement Disruption Event; jored,
however, that Delivering Party shall promptly reduto
Receiving Party any amount that may have been paid b
Receiving Party in respect of the EU Emissions
Allowance Transaction together with interest onttha
amount in the same currency as that amount for the
period from (and including) the date that amounswa
paid to (but excluding) the date of terminatiorso€h EU
Emissions Allowance Transaction, at the rate ¢ediby
Delivering Party to be a rate offered to Deliveridgrty

by a major bank in a relevant interbank market for
overnight deposits in the applicable currency, sbahk

to be selected in good faith by Delivering Party fo
purposes of obtaining a representative rate thdt wi
reasonably reflect conditions prevailing at theetim the
relevant market.

7. Suspension Event

(A) Where a Suspension Event occurs, the
obligations of both parties which would
otherwise be required to be performed with
respect to the relevant EU Emissions
Allowance Transaction will be suspended for
the duration of the Suspension Event and,
subject to paragraph (C) below, will not be
required to be performed until the day that is
the earlier of: (i) the tenth Delivery Business



(B)

©

Day following the date on which the
Suspension Event ceases to exist; and (i) 3
Delivery Business Days prior to the End of
Phase Reconciliation Deadline (thBelayed
Delivery Date").

In the event that the Allowances to be
Delivered are delivered to the Receiving Party
on or before the Delayed Delivery Date
following the occurrence of a Suspension
Event as contemplated by paragraph (A) above,
the Receiving Party agrees to pay the
Delivering Party:

() for the purposes of an Allowance
Forward Transaction, an amount equal to
the sum of: (X) Allowance Purchase
Price multiplied by the Number of
Allowances delivered on or before the
relevant Delayed Delivery Date; and (Y)
the Cost of Carry Amount;

(Il) for the purposes of an Allowance Option
Transaction, an amount equal to the sum
of: (X) the Allowance Strike Price
multiplied by the Number of Allowances
delivered on or before the relevant
Delayed Delivery Date; and (Y) the Cost
of Carry Amount;

(Il for the purposes of an Allowance Swap
Transaction, an amount equal to the sum
of: (X) (i) in respect of Suspension Event
occurred in relation to the Initial Delivery
Date, Allowance Initial Purchase Price;
or (i) in respect of Suspension Event
occurred in relation to the Later Delivery
Date, Allowance Later Purchase Price,
multiplied by the Number of Allowances
delivered on or before the relevant
Delayed Delivery Date; and (Y) the Cost
of Carry Amount;

For the avoidance of doubt, any increase in (l),
(i) or (ll) above in respect of the Cost of

Carry Amount shall be identified in the relevant
VAT Invoice sent to the Receiving Party.

Where: a Suspension Event continues to exist
on the Long-Stop Date, then an Impossibility
Event shall be deemed to have occurred in
respect of the relevant EU Emissions

Allowance Transaction. The parties agree that
in such case the Long-Stop Date will be the
Early Termination Date for the purposes of the
relevant EU Emissions Allowance Transaction.
For purposes of determining any amount
payable under Section 7 of the General
Provisions in respect of that Early Termination

Date, it will be deemed that the parties had no
further delivery or payment obligations in

respect of the EU Emissions Allowance

Transaction after the occurrence of the
Suspension Event; provided, however, that
Delivering Party shall promptly refund to

Receiving Party any amount that may have
been paid by Receiving Party in respect of the
EU Emissions Allowance Transaction together
with interest on that amount in the same
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currency as that amount for the period from
(and including) the date that amount was paid
to (but excluding) the date of termination of

such EU Emissions Allowance Transaction, at
the rate certified by Delivering Party to be a
rate offered to Delivering Party by a major

bank in a relevant interbank market for

overnight deposits in the applicable currency,
such bank to be selected in good faith by
Delivering Party for purposes of obtaining a
representative rate that will reasonably reflect
conditions prevailing at the time in the relevant
market.For the avoidance of doubt, in case of
the Allowance Swap Transaction, the refund
shall not include already paid Allowance Initial

Purchase Price, provided that Allowances to be
Delivered on the Initial Delivery Date were

delivered.

(D) Upon the occurrence of a Suspension Event,
either party may, by written notice to the other
party, notify that party of the commencement
of the Suspension Event. Where the
notification is from the party affected by the
Suspension Event, to the extent available to
such party, it shall also provide details of the
Suspension Event including a non-binding
estimate of the extent and the expected
duration of its inability to perform its
obligations due to the Suspension Event.

8. Failure to deliver

If Delivering Party fails to deliver the Allowancés be
Delivered on the Delivery Date, such failure shadk
constitute an Event of Default (as defined in the
Agreement) in respect of Delivering Party, but:

(A) if the failure to deliver occurs other than as
a result of the failure of Receiving Party to
comply with the Requirements under the
Scheme as specified below, the existence of
an lllegality, the existence of a Settlement
Disruption Event or the existence of a
Suspension Event, the Payment Date will be
postponed and Receiving Party may, by
notice to Delivering Party, require
Delivering Party to remedy such failure,
and:

() if Delivering Party delivers the
Allowances to be Delivered on or
before the first Delivery Business
Day after such notice is given or, if
earlier, the Reconciliation Deadline
on or immediately following the
Delivery Date:

x) (i) In respect of an

Allowance Forward Transaction,
Receiving Party shall pay to
Delivering Party on the Payment
Date an amount equal to the
Allowance Purchase Price multiplied
by the Number of Allowances, (ii) in

respect of an Allowance Option
Transaction, Receiving Party shall
pay to Delivering Party on the
Payment Date an amount equal to the
Allowance Strike Price multiplied by



(m

the number of Allowances to be
Delivered, and (iii) in respect of an

Allowance Swap Transaction,

Receiving Party shall pay to

Delivering Party on the Payment
Date an amount equal to the
Allowance Initial Purchase Price

(when paid on the Initial Payment
Date) or the Allowance Later

Purchase Price (when paid on the
Later Payment Date) multiplied by
the Number of Allowances (and, in

each case, for purposes of
determining the Payment Date, the
date of delivery shall be deemed to be
the Delivery Date);

(Y) Delivering Party shall pay
to Receiving Party on the Payment
Date interest on an amount equal to
the number of Allowances that were
required to be delivered on the
Delivery Date (but which were not
delivered on such date) multiplied by
(i) the Allowance Purchase Price (in
respect of an Allowance Forward
Transaction) or (ii) the Allowance
Strike Price (in respect of an
Allowance Option Transaction) or
(iii) the Allowance Initial Purchase
Price (in respect of failure to deliver
the Allowances to be Delivered under
an Allowance Swap Transaction on
the Initial Delivery Date) or (iv) the
Allowance Later Purchase Price (in
respect of failure to deliver the
Allowances to be Delivered under an
Allowance Swap Transaction on the
Later Delivery Date) for the period
from (and including) the Delivery
Date to (but excluding) the date of
actual delivery at the Default Rate; or

if the failure is not remedied on or
before the first Delivery Business
Day after such notice is given, or, if
earlier, the Reconciliation Deadline
on or immediately following the
Delivery Date (in either case the
"Final Delivery Date"), Receiving
Party may, by written notice to
Delivering Party, terminate the
parties' obligations under Section 4 of
this Supplement and Delivering Party
shall pay to Receiving Party an
amount determined in accordance
with Receiving Party's Replacement
Cost (if a positive number) on the
first succeeding Business Day,
adjusted to take into account any
amount previously paid by Receiving
Party to Delivering Party in respect of
the relevant EU Emissions Allowance
Transaction; for the avoidance of
doubt, if, in case of the Allowance
Swap Transaction, the failure to
deliver occurs in respect of the Later
Delivery Date, such adjustment shall
not include the Allowance Initial
Purchase Price.
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(B)

if the failure to deliver occurs as a result of
the failure of Receiving Party to comply
with the Requirements under the Scheme as
specified below, the Payment Date will be
postponed and Delivering Party may, by
notice to Receiving Party, require Receiving
Party so to comply, and:

0]

if Receiving Party complies on or
before the first Delivery Business
Day after such notice is given or, if
earlier, the Reconciliation Deadline
on or immediately following the
Delivery Date:

X) Delivering Party shall
deliver to Receiving Party the
Allowances to be Delivered and, (i)
in respect of an Allowance Forward
Transaction, Receiving Party shall
pay to Delivering Party on the
Payment Date an amount equal to the
Allowance Purchase Price multiplied
by the Number of Allowances, (ii) in
respect of an Allowance Option
Transaction, Receiving Party shall
pay to Delivering Party on the
Payment Date an amount equal to the
Allowance Strike Price multiplied by
the number of Allowances to be
Delivered, and (iii) in respect of an
Allowance Swap Transaction,
Receiving Party shall pay to
Delivering Party on the Payment
Date an amount equal to the
Allowance Initial Purchase Price
(when paid on the Initial Payment
Date) or the Allowance Later
Purchase Price (when paid on the
Later Payment Date) multiplied by
the Number of Allowances (and, in
each case, for purposes of
determining the Payment Date, the
date of delivery shall be deemed to be
the Delivery Date); and

Y) Receiving Party shall pay
to Delivering Party on the Payment
Date interest on an amount equal to
the number of Allowances that were
required to be delivered on the
Delivery Date (but which were not
delivered on that date) multiplied by
(i) the Allowance Purchase Price (in
respect of an Allowance Forward
Transaction) or (ii) the Allowance
Strike Price (in respect of an
Allowance Option Transaction) or
(iif) the Allowance Initial Purchase
Price (in respect of failure to deliver
the Allowances to be Delivered under
an Allowance Swap Transaction on
the Initial Delivery Date) or (iv) the
Allowance Later Purchase Price (in
respect of failure to deliver the
Allowances to be Delivered under an
Allowance Swap Transaction on the
Later Delivery Date) for the period
from (and including) the Delivery



Date to (but excluding) the date of

actual delivery at the Default Rate; or
(I if Receiving Party fails to comply on
or before the first Delivery Business
Day after such notice is given, or, if
earlier, the Reconciliation Deadline
on or immediately following the
Delivery Date (in either case the
"Final Compliance Datée),
Delivering Party may, by written
notice to Receiving Party, terminate
the parties' obligations under Section
4 of this Supplement and Receiving
Party shall pay to Delivering Party
Delivering Party's Replacement Cost
(if a positive number) on the first
succeeding Business Day, adjusted to
take into account any amount
previously paid by Receiving Party to
Delivering Party in respect of the
relevant EU Emissions Allowance
Transaction; for the avoidance of
doubt, if, in case of the Allowance
Swap Transaction, the failure to
deliver occurs in respect of the Later
Delivery Date, such adjustment shall
not include the Allowance Initial
Purchase Price.

9. Partial Settlement

If, on the Delivery Date, Delivering Party delivets
Receiving Party fewer Allowances than the Allowances
to be Delivered (such shortfall the Allowance
Shortfall"), Receiving Party's obligation to pay pursuant
to Section 4 of this Supplement above shall beiced
by an amount equal to the Allowance Shortfall nplikid

by either (i) the Allowance Purchase Price (in ez$pof

an Allowance Forward Transaction) or (ii) the Allamce
Strike Price (in respect of an Allowance Option
Transaction) or (iii) the Allowance Initial PurcleaRrice
(in respect of Allowance Shortfall occurred on thiial
Delivery Date in connection with an Allowance Swap
Transaction) or the Allowance Later Purchase Pfice
respect of Allowance Shortfall occurred on the Late
Delivery Date in connection with an Allowance Swap
Transaction), and the provisions of "Failure to iiat"
above will apply in respect of the Allowance Shalitf
(with references to Number of Allowances (in theeaf

an Allowance Forward Transaction or an Allowance
Swap Transaction) and Allowances to be Delivered (i
the case of an Allowance Option Transaction) beesay

as references to the Allowance Shortfall).

10. Abandonment of Scheme

(@) If before the Delivery Date the Scheme is, as a
result of official written public pronouncement lige
European Community, no longer scheduled to proceed o
is to be discontinued, either party may, by writtertice

to the other party, terminate the relevant EU Eioiss
Allowance Transaction, in which case neither pattgll
have any further delivery or payment obligationslem

or in respect of that EU Emissions Allowance
Transaction and, for the avoidance of doubt, a maym
shall not be due under Section 7 of the General
Provisions or otherwise in respect of such ternmmat

2 In the event of a termination in accordance with
sub-clause (1) Delivering Party shall promptly refuo
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Receiving Party any amount that may have been paid b
Receiving Party in respect of the EU Emissions
Allowance Transaction together with interest onttha
amount in the same currency as that amount for the
period from (and including) the date that amounswa
paid to (but excluding) the date of terminationtied EU
Emissions Allowance Transaction in accordance with
sub-clause (1), at the rate certified by Deliverfagty to

be a rate offered to Delivering Party by a majankbi a
relevant interbank market for overnight depositsthie
applicable currency, such bank to be selected iodgo
faith by Delivering Party for purposes of obtainiag
representative rate that will reasonably refleatditions
prevailing at the time in the relevant market.

©)] For the avoidance of doubt, with respect to EU
Emissions Allowance Transactions establishing more
than one Delivery Date, the provisions of paragsaft)
and (2) above regarding delivery and payment otitiga

of the parties shall only apply in respect of Deti
Dates to occur on or after abandonment of the Sehem
according to Section 10(1) of this Supplement.

11.

@ On or after the Delivery Date, Delivering Party
shall send to Receiving Party a valid VAT invoice
(applicable in the jurisdiction of supply) settifarth the
number of Allowances delivered, or that would hbeen
delivered but for the provisions of Section 4(4)tbis
Supplement, and the Allowance Purchase Price(s) or
Allowance Strike Price(s), as applicable, stating total
amount payable by Receiving Party and stating the
amount of VAT, if any, properly chargeable therdan
"VAT Invoice").

2 All amounts referred to in this Supplement or in
a Confirmation for an EU Emissions Allowance
Transaction are exclusive of any applicable Valagled
Taxes (VAT") which are or may become chargeable in
respect of the supply or supplies for which suchmsu
form the whole or part of the consideration for VAT
purposes, and any such VAT shall be payable intiaddi
to any such other consideration in accordance ttih
provisions set out below.

(©)] The Receiving Party will either (A) subject to
receipt of an appropriate VAT Invoice in respecisath
supply or supplies statinigter alia the amount of VAT
properly chargeable thereon (théAT Amount"), pay

to Delivering Party a sum equal to the VAT Amount o
the Payment Date; or (B) where, under the provisins
the applicable VAT legislation, the Receiving Paigy
required to self-assess and account for any VAT
chargeable in respect of such supply, account doh s
VAT.

4) On each date on which an EU Emissions
Allowance Transaction is entered into, Receivingtyar
represents to Delivering Party that:

Invoicing and Value Added Taxes

(A) For VAT purposes, Receiving Party receives
the services supplied pursuant to the EU
Emissions  Allowance  Transaction in
connection with an establishment of Receiving
Party in that party's VAT Jurisdiction; and

(B) it is a taxable person for the purposes of Aetic

9 of the European Community Directive
2006/112/EC and receives such supply for the

purposes of a business carried on by it.



(5) Subject to each party's obligations relating to
VAT, each party shall cause all royalties, Taxasjes,
and other sums (including any environmental taleoy)
legally payable by that party arising in connectisith

an EU Emissions Allowance Transaction to be paid, a
shall reimburse the other party to the extent gaaty is
required to pay any such royalties, Taxes, dutiestiver
sums for which the first party is primarily liable.

12. Requirements under the Scheme

Each party agrees with the other that, so longithgere
party has or may have any obligation under an EU
Emissions Allowance Transaction, it will:

(A) ensure that, on a Delivery Date or a Delayed
Delivery Date (as the case may be), it has one
or more Trading Accounts registered in the
Registry of each Member State specified in the
related Confirmation, or where no such
Trading Accounts are specified in the related
Confirmation, in each of the Registries
specified by such party in the Special
Provisions or as may be agreed by the parties
in accordance with "Modification of Party
Trading Accounts" below;

(B) where a party has not specified any Registry in
the Special Provisions or in the related
Confirmation, ensure that, on a Delivery Date
or a Delayed Delivery Date (as the case may
be), it has one or more Trading Accounts
registered in a Registry of a Member State;
and

© conduct its affairs so as not to give any

Relevant Authority cause to block, suspend,

refuse, reject or cancel the transfer (whether in

whole or in part) of Allowances requested to
be made pursuant to any EU Emissions

Allowance Transaction.

13. No encumbrances

(2) In respect of each delivery of Allowances,
Delivering Party agrees that it will convey, and, the
date that it delivers such Allowances, represends it
has conveyed the Allowances, free and clear diealk,
security interests, claims and encumbrances.

(2) Neither party shall be liable in respect of any
breach of warranty under paragraph (1) above mtiosl

to an EU Emissions Allowance Transaction for any
greater sum than it would be liable for under Seci of

the General Provisions if an Early Termination Daeze

to occur on the date of that breach in respechaff EU
Emissions Allowance Transaction as the result of a
Change of Circumstances where that EU Emissions
Allowance Transaction was the sole Transactioncedte

by such change and Delivering Party was the sole
Affected Party.

14. Damages and costs

@ Except to the extent included in any amount
payable under Section 7 of the General Provisioreng
payment in respect of Receiving Party's Replacement
Cost or Delivering Party's Replacement Cost, neither
party is liable to the other for any lost profit.

2 All costs, fees and charges assessed or imposed
by a Relevant Authority in connection with the sfar of
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Allowances pursuant to an EU Emissions Allowance
Transaction shall be the responsibility of the papon
whom such costs, fees and/or charges are allobgtéte
Relevant Authority.

15. Modifications of Party Trading Accounts
The parties agree that:

(1) Receiving Party may from time to time (A) amehd
order in which its Trading Accounts are listed het
Confirmation related to an EU Emissions Allowance
Transaction where it has specified Trading Accounts
such Confirmation or in the Special Provisions; and/
(B) nominate an additional Trading Account, in eithe
case in respect of an EU Emissions Allowance
Transaction, provided that Receiving Party notifies
Delivering Party in writing of such amendment amd/o
addition (including the provision of the relevamicaunt
details) no less than thirty (30) calendar dayerpio the
next Delivery Date under that EU Emissions Allowanc
Transaction, and provided further that in each stade,
Delivering Party notifies Receiving Party in writirigat

it consents to such changes within five (5) Delyer
Business Days of receiving such notice from Receiving
Party;

(2) Delivering Party may, if one or more Trading
Accounts are listed in the Special Provisions otthia
related Confirmation in respect of Delivering Pargd
an additional Trading Account to those listed ire th
Special Provisions or such Confirmation, as the caag
be, from time to time and at any time prior to televant
Delivery Date under a particular EU Emissions
Allowance Transaction, provided that Delivering tyar
notifies Receiving Party in writing of such addit&n
Trading Account (including the relevant accountadls}
on or before the day that is ten (10) Delivery Basm
Day before such Delivery Date.

16. Provisions applicable to Option Transactions

Unless otherwise defined in this Supplement, amgnte
relating to Option Transactions is to be construed
accordance with the applicable Options Supplement
published by the CBA.



Suggested Form of Confirmation of an Allowance Fonard Transaction

To:
From:
Date:

We refer to our telephone conversation and herebfirm our agreement to enter into an AllowanceWgod Transaction [which
shall be subject to the CBA Master Agreement foraRaial Transactions between us, dated ..... (theé&ment"). Terms
defined in the Agreement have the same meanirfgsrConfirmation]. The terms of the Transactionasdollows:

General Terms:

Reference Number:

Trade Date:

Party A [Company name, ID, registered office]:
Party B [Company name, ID, registered office]:

Buyer:
Seller:
Allowance Type:

Specified Compliance Period:

Allowance Purchase Price:
Number of Allowances:

Total Purchase Price:

Buyer's VAT Jurisdiction:
Seller's VAT Jurisdiction:

Settlement Terms:

Contractual Currency:

Payment Date:

Delivery Date:

[Buyer's Delivery Business Day Location:

[Seller's Delivery Business Day Location:

[No Payment on Termination
For Settlement Disruption:

Cash Settlement Option:
[Entitled Party:

(l
(l

PartyA/B]
PartyB/A]
f

il

I

[, subject to the provisions ofiltFFa to Deliver" in the Emissions Allowance
Supplement

I
°M
M

[Applicablg]]

[Party A/Bf]

L An EU Allowance, an EU Credit or an Alternative éWance.

2The relevant five-year period referred to in Aridl1(2) of the Directive for which that Allowanceigsued.

%If a place is not specified: (i) the place spedifia the Special Provisions as the Delivery Busir@ay Location for Buyer; or (ii) if no such plaisespecified,
the place in which the Buyer's address for purpo$esceiving notices connected with the relevadtEmissions Allowance Transaction is located; iy ifino
such address has been given, the place in whicBufer has its registered office.

“If a place is not specified: (i) the place spedifie the Special Provisions as the Delivery Busirieay Location for Seller; or (ii) if no such plaisespecified,
the place in which the Seller's address for purpaseeceiving notices connected with the rele&dtEmissions Allowance Transaction is located;iigrif no
such address has been given, the place in whidér $els its registered office.

® Please see Section 6(3) of the Emissions Allow&hgplement
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[Partial Cash Settlement:
Suspension Event:

[Third-Party Member State:

Calculation Agent:

Account Detalils:

Account for payments of Party A:

Account for payments of Party B:

Trading Account of Party A:
Trading Account of Party B:

[Agency:]

[Additional provisions:]

[Applicable]]

[Applicable]

[Specification of relevant Member Statefs)]]

[The Transaction is an Agency Transaction. [NameAgént] is
acting as agent for [name or identifier of Prinfjipa

Please confirm that the foregoing correctly setthfthe terms of our agreement by countersigning @onfirmation and
returning itto [ ] or by sending us a confirroatsubstantially similar to this Confirmation, whiconfirmation sets forth the
material terms of the Transaction to which this fCoration relates and indicates agreement to tterses.

Yours sincerely,

[signature]

[Signature of counterparty]

6 Specify only if the Cash Settlement Option pegamone of the Parties.
’If no Partial Cash Settlement is specified, a Caasftlement Option may be exercised only in whole.
8 Please see Section 3 of the Emissions Allowanppl8ment, definition of "Suspension Event".
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Suggested Form of Confirmation of an Allowance Optin Transaction

To:
From:
Date:

We refer to our telephone conversation and herehfirm our agreement to enter into an Allowancei@pf ransaction [which
shall be subject to the CBA Master Agreement foraRaial Transactions between us, dated ..... (theé&ment"). Terms
defined in the Agreement have the same meanirfgsrConfirmation]. The terms of the Transactionasdollows:

General Terms:

Reference Number:

Trade Date:

Party A [Company name, ID, registered office]:
Party B [Company name, ID, registered office]:

Buyer:

Seller:

Option Style:
Option Type:
Allowance Type:

Specified Compliance Period:

Number of Options:
[Option Entitlement:

Allowance Strike Price:

Premium:

Premium Payment Date:

[Buyer's Delivery Business Day Location:

[Seller's Delivery Business Day Location:

Procedure for Exercise:

Commencement Date:

Exercise Period: [From and including
[Potential Exercise Date(s):

Expiration Date:

Expiration Time:

(l
(l

PartyA/B]

PartyB/A]
[Americar][Europeal{ Bermud3{Asiari®
[Pui[Call]

ﬁO

al

1
[l Allowance(s) per Optidf]

[]13

[ [(Premium per Allowance: )]]

il
gl

(l

to and including __]*®between ___a.m.and __ p.m. (local time in []).

m
[] 18

[] (local time in [])

9 If an Asian style Option, the parties should sfyettie Calculation Period o, in relation to mormttment Dates, more Calculation Periods.
2 An EU Allowance, an EU Credit or an Alternative éWance

" The relevant five-year period referred to in Aid1(2) of the Directive for which that Allowanisissued.

2f no Option Entitlement is specified, the defaDjption Entitlement shall be one Allowance per Optio

3 This should be expressed as Strike Price per Alfme.

4t a place is not specified: (i) the place spedifie the Special Provisions as the Delivery Busirigay Location for Buyer; or (ii) if no such plaisespecified,
the place in which the Buyer's address for purpo$esceiving notices connected with the relevadtEmissions Allowance Transaction is located; iy ifino
such address has been given, the place in whicBujer has its registered office.

5f a place is not specified: (i) the place spedifie the Special Provisions as the Delivery Busirieay Location for Seller; or (ii) if no such plaisespecified,
the place in which the Seller's address for purpa$eeceiving notices connected with the rele&dtEmissions Allowance Transaction is located;iigrif no
such address has been given, the place in whidér $els its registered office.

16 Include if American style Option.
7 Include if Bermuda style Option.

18 Insert if the Allowance Option is exercisable oalythe Expiration Date.
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[Automatic Exercise: [Applicabld]*®

[Knock-in Event: m
[Knock-out Event: m
[Partial Exercise: [Applicabld]®
[Minimum Number of Options: ]
Integral Multiple: m*
[Multiple Exercise: [Applicabld]?*
[Minimum Number of Options: ]
Maximum Number of Options ]
Integral Multiple: 1]
[Written Exercise Notice: [Applicable] [Not Apptibld]

Settlement Terms:

Contractual Currency: 1]

Payment Date: [, subject to the provisions ofiltFa to Deliver" in the Emissions Allowance
Supplement

Delivery Date: 1]

[Buyer's Delivery Business Day Location: A

[Seller's Delivery Business Day Location: S|

[No Payment on Termination
For Settlement Disruption: [Applicablé]]

Cash Settlement Option
[Entitled Party: [Party A/Bff
[Partial Cash Settlement: [Applicabf]]

Suspension Event:
[Third-Party Member State: [Applicable]
[Specification of relevant Member StateS)]]

Calculation Agent: 1

Account Details:
Account for payments of Party A: 1]

Account for payments of Party B: 1]

191f Automatic Exercise is not specified as Appligalit will be deemed not to apply.

20 |f partial Exercise is not specified as Applicaliflevill be deemed not to apply.

21 Applicable only if the Partial Exercise applies.

22 ppplicable only in respect to American style Optiir Bermuda style Option. If Multiple Exercisenist specified as Applicable, it will be deemed taoapply.

2 Applicable only if the Multiple Exercise applies.

24f a place is not specified: (i) the place spedifie the Special Provisions as the Delivery Busir@ay Location for Buyer; or (ii) if no such plaisespecified,
the place in which the Buyer's address for purpo$esceiving notices connected with the relevadtEmissions Allowance Transaction is located; oy ifino
such address has been given, the place in whicBuier has its registered office.

2f a place is not specified: (i) the place spedifie the Special Provisions as the Delivery Busirigay Location for Seller; or (ii) if no such plaisespecified,
the place in which the Seller's address for purpa$eeceiving notices connected with the reledtEmissions Allowance Transaction is located;iigrif no
such address has been given, the place in whidér $els its registered office.

% please see Section 6(3) of the Emissions Allow&hgplement

27 Specify only if the Cash Settlement Option pertainene of the Parties.

21f no Partial Cash Settlement is specified, a C3ettlement Option may be exercised only in whole.

2 please see Section 3 of the Emissions AllowanpplSment, definition of "Suspension Event".
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Trading Account of Party A:

Trading Account of Party B:

[Agency:] [The Transaction is an Agency Transaction. [NameAgént] is
acting as agent for [name or identifier of Prinfjijpa

[VAT Jurisdiction: 0l

[Additional provisions:]

Please confirm that the foregoing correctly setthfthe terms of our agreement by countersignirig @onfirmation and
returning itto [ ] or by sending us a confirroatsubstantially similar to this Confirmation, whiconfirmation sets forth the
material terms of the Transaction to which this fCoration relates and indicates agreement to therses.

Yours sincerely,

[Signature] [Signature of counterparty]
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Suggested Form of Confirmation of an Allowance Swapransaction

To:
From:
Date:

We refer to our telephone conversation and herehfirm our agreement to enter into an Allowance [Weansaction [which
shall be subject to the CBA Master Agreement foraRaial Transactions between us, dated .... (the '&geat"). Terms
defined in the Agreement have the same meanirfgsrConfirmation]. The terms of the Transactionasdollows:

General Terms:

Reference Number: I

Trade Date: (1

Party A [Company name, ID, registered office]:
Party B [Company name, ID, registered office]:

Buyer: Party [A/B]
Seller: Party [B/A]
Allowance Type: g
Specified Compliance Period 1
Number of Allowances 1

Buyer's VAT Jurisdiction: 1]

Seller's VAT Jurisdiction: 1]

Settlement Terms:

Contractual Currency: 1}

[Buyer's Delivery Business Day Location: il

[Seller's Delivery Business Day Location: il

[No Payment on Termination

For Settlement Disruption: [Applicabl&]]

Initial Delivery:

Receiving Party: Party [A/B]

Delivering Party: Party [B/A]

Initial Payment Date: [, subject to the provigmf "Failure to Deliver" in the Emissions

Allowance Supplement
Initial Delivery Date: 1]
Allowance Initial Purchase Price:

Total Initial Purchase Price:

30An EU Allowance, an EU Credit or an Alternative éWlance.

31 The relevant five-year period referred to in Ai¢ 1(2) of the Directive for which that Allowaniissued.

2f a place is not specified: (i) the place spedifie the Special Provisions as the Delivery Busiri@ay Location for Buyer; or (ii) if no such plaisespecified,
the place in which the Buyer's address for purpo$esceiving notices connected with the relevadtEmissions Allowance Transaction is located; oy ifino
such address has been given, the place in whicBufer has its registered office.

)t a place is not specified: (i) the place spedifie the Special Provisions as the Delivery Busirieay Location for Seller; or (ii) if no such plaisespecified,
the place in which the Seller's address for purpaseeceiving notices connected with the rele&dtEmissions Allowance Transaction is located;iigrif no
such address has been given, the place in whider $els its registered office.

34 please see Section 6(3) of the Emissions Allow&nhgplement
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Later Delivery:

Receiving Party:

Delivering Party:

Later Payment Date:

Later Delivery Date:

Allowance Later Purchase Price:

Total Later Purchase Price:

Cash Settlement Option:
[Entitled Party:
[Partial Cash Settlement:

Suspension Event:
[Third-Party Member State:

Calculation Agent:

Account Details:

Account for payments of Party A:

Account for payments of Party B:

Trading Account of Party A:
Trading Account of Party B:

[Agency:]

[Additional provisions:]

Party [B/A]
Party [A/B]
[, subject to the provisiofi§-ailure to Deliver" in the Agreement

I

[Party A/BFP

[Applicabié]]

[Applicable]
[Specification of relevant Member State®)]]

[The Transaction is an Agency Transaction. [NameAgént] is
acting as agent for [name or identifier of Prinfjijpa

Please confirm that the foregoing correctly setthfthe terms of our agreement by countersignirig @onfirmation and
returning it to [ ] or by sending us a confirfnatsubstantially similar to this Confirmation, whiconfirmation sets forth the
material terms of the Transaction to which this fCoration relates and indicates agreement to tterses.

Yours sincerely,

[signature]

[Signature of counterparty]

35 Specify only if the Cash Settlement Option pegamone of the Parties.
*|f no Partial Cash Settlement is specified, a C3ettlement Option may be exercised only in whole.
%7 please see Section 3 of the Emissions AllowanpplSment, definition of "Suspension Event".
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